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MORGAN SIDE IN
NEW HAVEN ROW

1
Fnanciers Deny Big Profits
in Dealings With
Railroad.

OPEN BOOKS IN PROOF

Got Only $350,265 for Im-
portant Services of
20 Years.

ELLIOTT ADDS NEW FACTS | yov. 1010 hnnl:!‘g.ﬂ.‘ Poialn g oo Pid |
Stock—with L. H & Co

Tells of Line's Dealings With
" Kuhn, Loeb & Co. and

.

*+ Other Bankers.

J. P. Morgan & Co
replying to the
and jts partners

issued a statement
charges that the firm
absorbed huge

a'
r

i

|

profits |

from. the New Haven rallroad. Tho re. |

latlons of the firm with the railroad since

they JDbegun 'n 1880 are detalled In cor-
reEpon o nelaiding wtatietival tables,
with Chairman Elliott

Mr. Elllott in a letter to the firm re-
quested Information coverlng the maln
general and specific charges that have

been kevelled at the rallroad and the bank-

ing Arm on the score of their financlal
relations

SCHEDULE NO. 1—SECURITIES PURCHASED EITHER AL

T

Ry W -
MONDAY,

NEW YORK, NEW-HAVEN AND HARTFORD RAILROAD COMPANY SECURITIES

Dy Amount
{(par value)

|
Feb. 1884 Ol Colony Steamboat Co
stock .

e " § 22400

Aug: 1004 New Engiind Cons. Mige. 4%/
e 10,000,000

Feb. 1005 New ven 0-Year 4% l!r-l
' bentuter of 1008 5,000,000

Oct. 1805 Danbury & Norwalk 1st ite-
Apl. 1008 New HaSen Year 4% he‘ sag

L aven ‘ear -
Catures ot thob . | 18000000
$40, 574,000

N Y.0D & W RY |

Sept. 1905 New York, Ontario & Western'
Gen 'l Mige. 4 2,000,000

PURCHASED PRIOR TO FISCAL CONTRACT.

[ Sold back to N. H. |

i

MARCH

e " 2 e —
! " | Prot o '7
| Our Profit| Our woss |[Other Mors Remarks
| B D
[T ———— ‘ :
Bought from N M. G 24mapersn. 4 - |9 — Jan_ 18
- “ @ 107.62 & Tnt. ‘ 1071384 l
* “ @ par & Int 805,108 44 | -
~ @08 — 4 .007.38 | = !
“ @ par & Int A0, TIA.T2 - | ‘

Joint With

|Bought from Co. @ @, Kuhn, Loeb & Co { ¢

AS PARTICIPANTS WITH OTHERS }'—"

| . -
l‘lﬂ.lll'!ﬂ! $798,24.58

' -
Apl. 1901 New Haven 3'5°% Debentures Our Part'n { |
S, S :;|:1'mr=.¥ :a;ﬂ‘a e yige, § 000000, 8 1,500,000, (B0t @ 10014 | 8 20.78078 - ;, - |
ar. al 2-Ye 4 |
Sept. 1910 Vermont Valley B R ':u.. $A%000. 240008 ° fr.Co. & S Eied AL
" ‘ermont _R. o
oo, e s m;;»‘:&m L M &Co ‘:- 1800000 00| - fr.B AM @I ATt | 982180 | g e
p ‘on ontreal Cons, | |
0:_' e w';d'i_z'?u'iir"u to ni-.“ woem | amom| * fr. 5 sos 208010 | . -
" New T Ich for L3 Y
Ly with 1. 2 ! 360,000 ' 175000, * fr * W 100\ ™n | ‘ |
& [ 280000 1888887 * . NH. G ™ BA04R T4 : - | - |
' $113,85 18 L - - T
Total Purchases Prior to gy S ] s —————
Fiscal Contract, I $57.724.000 I 48 588,007 IMTT 082 | §TI8 2408 -
= o e e - —— = — e A T——
3 | \
PURCHASES OUTSIDE OF FISCAL CONTRACT. { |
BOSTON & MAINE 1‘
May 1 ton & Malne |-Year 8% \
i -g"“" : $17,000,000.| Bought from Co. & Wiy LRLEL |8 885418 Frecal contract i
May 1913 (‘nt{n::llrm River 1-Year P:.. 3,000,000 i Jolnt with ul: & Co asmon | " “b“,' not n;\lm) nlo.‘m.
NOwe. ' . & W'a s ! + ranged In letter
i W 1. [ | of May 18 '13
$10.000,000 $ 85.000,00 i | s om0 |
e e ) e s
AS PARTICIPANTS WITH GTHERS Our Pertan.| i - | ‘
Jan 1911 New Haven 1-Year 4'5% Notes T X | | ’
lswith K. H &Co un.m.cm.}l 5000000 Bo'tfr. Co. i par § 12,50 00 | ‘ !
Nov. 1913 t\inru ml-l:.‘.‘ﬂl.\‘u;rn | : [ ‘
wi ) 0., 1s {
o ,|n:m others . 45,000,000 5,300,000 | "fr. " 2y Sold Itﬂnl| “ !
Tota) Purchases Outside ofl | | R i_ (e
Flscal Conwact $7T4.000,000. | §29,500,000 B 4750000 [ § 10,000 00
Towl of all 'iccnﬂtlﬂ’— e e B e ———————n [ e S
Purchased .. [$131.724000. 970,165,081 $545,104.43 | §730,824.88 | § 10,000.00 |
- o [— | ]

SCHEDULE NO. 2 -SECURITIES PURCHASED OR SOLD FOR ACCOUNT OF THE COMPA

NY OR ITS AFFILIATED COM PANIES.

The leading statements in the corre- KEW YORK, NEW HAVEN AND HARTFORD RAILROAD COMPANY
spondence made public by J. P. Morgan ! TRANSACTIONS PRIOR TO FISCAL CONTRACT, ON WHICH THE COMPANY PAID A COMMISSION.
& o, are us follows: e e ——————— —— e e - e
(1) That the net profits to the firm, In- | ' I / g :-;
3 B " " 2§ |
eluding the New York, Philadelphia, Lon- Dets Amounmt | Commlssion t:;n "rmt:‘ﬂl'lf 4233
don and Paris houses, In the twenty years par Vajue) Pald by Co. | Hewined | E. =5
of financ¢ial relations total the surprisingly | by us Eg%a
amall amount of $350,265. The par value . ___ . — | | i
of the securities handled from which this Apl 1888 .
1 3 Debent ed Apl. 1,1803 122,800, |
#rolt was derived was §383.082 803" e w“"i Subscriptions to Convertlbig %% Debentures dat P $13,122,%00, | Our Compensation | 50,000.00 § 50,000 00 I
\ il S I Ao e nce & Sbeiagteld RE. stook w2 | '
o ; 3217 shs, ovidence & Spring . Btoe 1. 3 \
! No Interest In Properties. | Nov, 186 10244 * New York & New Fogland RR. Preferred stock 1024400 | | Our Compensation 2500000 26.00000 |
€2) That neither the firm In any of it 3,00 © do Common .|| 13,790,000 { |
# | $342 000, Meriden, Waterbury & Connectieut KK, Bonds M3.0m | i !
uses nor any member of the filrm ever Nov, 187 3.2 shs, Ridgedeid & New York Ry, Co. stock 333,200 Our Comn. 1-18% 208 28 20825 |
had any Interest in any of the properties Aug. 1900 { Oue Comii.? | |
acquired by the New Haven or its subsid- | W I SoM for Account New Haven-- 13,888 she. New Haven stock. | 1,588,800, 14 on 2408 sh. Joiny | |
Wries, with a single exception. In this oV 1904 : . ligon i ° e 185 |
the late J. I Morkan exchanged 1,232 Jan. 1905 Paymenmt of New Vork & New Eagland 6 & 77 bonds due . 3 s | {
~ : % ¥ ‘nupons 30,000, o 4% 2
shares of the South Bay Whart and Ter- | Feb. 194 Kecd, for services as Depositary of Central New England [ . BMm® | 20
nainal Company, valued at $170 a share, Ot S04 'h’*c;":""" :g:{‘“u':l"\g"l “:";':_‘ ;".;‘,'_‘;.“*\!’:: Yok e | 10,000 00 10,000.00
for 814 shares of New Haven stock. At o0 ! ATl & Weatn, Stock T ] M0N0 | No Compensation . w
e highest price for New Haven, 189, tn | Nov. 180¢  Sokd for Account New Haven—§333,000. N. H. 8ia% Debentures) | 383.00. |  Our Comn. 4% 41038 1828 |
’-mul‘}‘. 1907, when this transaction was 10 »  Purchase of Central New England stocks & bonds for a ¢ New | l{
,’Mo. this exchange at these figures rep- "'\"l"; :::I Haven RR 4 ‘ CEEERE | 430,303, Our Comn. 4% ; 1.578.28 :,nssi
fesented a loss 1o J. . Morgan of $53,804. | and } Purchase of One Year 4°; Notes ETIETE T PERPR 10,000.000 Our Comn. 4% | 28,000.00 16.984.50 |
" €3) “The celebrated “Aceount No. 2" ot :)’:-: {:‘5?‘ Bought for Account New Haven'-— | |
the New Hven with J. P. MorKun & Co | 1,10 e | Eioil Hawein Kiver & bort Uhenter, 7, 300 0% bands || 2990001 | No Compensaiion | |
AN, on S » (] 0|
used In the attacks upon the bankers as | FEE 1910 I‘uﬁ'h;u;:lll.;ulh; \k'u{r-v-wur,.u\;;nhr\lutluu‘rr;run um.—: ;.ara.cu-. Our Comn. 4™ 1‘ 4.1% 00 4,18 00 |
ut Ap | Feb. 1910 Sold & ¢ New Eng. Nav, Co, L sha. New Haven stoe (00, (00 1 o Y . Ly
& mysterious account which, It has beeh | Feu 1nio  Purchase of Hovion & Maiue sicck 717 bid_ A0l Com 4 UV O omAL : RN |- T
loged, has hidden the ®écret profits o om. sold, for aj un o 0. 0. | Our Comn. ‘4= 20075 20meTs |
. 1010} ] | 1
the Airm with the road 18 opened. It shows ?ﬁe :»3 Purchase of Worcester, Nashua & Rochester Rallway Co, stock 13,200 Our Comn, ! |
nothing more than the investigat! 4 ! - R g S
I 0\ nan e Investigation of . ’
| 10 hase of Central New Eogland Securities additional) 5,500, ur Comn. 14
Néw Haven by former Interstate Com- T i 'l'uul"l'rn;ut"l‘l"ﬂ!u for h-”l;';?‘ Contract, on which Ty 2 0“ W ki " ‘ - o s a5
merce Commissloner Prouty, showed, the Company jald a Commission.. Ao1 w0y _ SIGB,A1IS | S14KAML 25
namely, that the New Haven deposited Py - L i
with the bankers In & spécial account at TRANSACTIONS UNDER FISCAL CONTRACT, ON WHICH THE COMPANY PAID A COMMISSION.
various times from November 2, 1908, to May 1911 Rale of Central New England st 48 .. ... .. ..., | 811,807,000, Our Comn. 144% 7 G 0 129 Ly
September 25, 1907, the sum of lll.l‘u .‘julr ::g qs“: :: .;-.,:: M":'.‘t;'.:.‘ﬂ":.‘:'i-ﬁ!?.‘.'."‘ Int diga...... | ':’;':”"" ! Our Comn, 13-3 | ';5:-...1:.. 'uﬁnm.'.. ': o
i " g h A b . . ‘ 000, (), ) y Py . | |
000. This amount reimbursed the bankers ' Oct' 1813 Sale of New York, Westchester & Roston Ist 4i4e. 2,000 () Dur Com, 1!'.', oy
for a similar total of advances made by | NoV. 1912 Saie of New Haven Oue Year 6% Notes ... . 10,000,000, Our Comn 14"
them to the Millbrook Company for the | BOSTON AND MAINT | B l.?'.‘.}lI? e Tesbesne L IR T TR T TN LTI S
acquisition of the New York, Westchester of One-Year 4°5 Notes, dated June 10th . | , ;
and Boston. Ser o3 Sale of Portiand T‘r.rm\llml Co st g tor W & M. ¥ 13.000,000. oot Comn. MB $ om0 | 8 e0m250
- 2 r . N . | - -
€4) That neither the firm nor any mam- | 7%%: 1918  Hale of Une-Year §% Noles ¥ 10000, | Our Comn._ 4% 25 RAYT )
ber had any transactions with the Mill- MAINE CENTRAL Lﬂ!.?ﬂ.fm“ - ar JNS00 |_Rlinm | -
Brook Company outs!de of those for the Feb. 1012 Sale of One-Year 4% Notes dated March 15th ' 8 12,000,000 Our Comn. 4™ >
g ¥ : portiand Terminal Co. Ist 48, for Malne Central 1 5 Py § Nomm | g 9.082.50
:;‘:"““‘ and upon the order of the New (- :::! :1:: 3; ‘l’u:lll:lul Terminal Co. 11 48 for B. T. Co. . . '?;:;; ::'.:,.:'.'m: :.’," M :.‘l'_::, 134908
ven a8 presented In the “extract from . —— = | S . * — = e
NEW ON 0O & W "R _ 814,004 w0, _| s
the loan ledger” and “Speclal Account WENEONK, ONTARIO 4 WOELBNS = ; e —— — :_.'m. = ————
No. 3" published below. There was no| Feb. 1913 Sale of General Morigage 4a ) $ 1,080,000 Qur Comn. g% | 070000 | $14AW0 00
profit or cormnm!ssion In any of these trans- PORI NS QNI OF KRERERE P SO (st s sedbsude 442 ﬂ""“-:,:': l Our Comn_ 113% L s | A
actions to the firm or any member, . ==t =|= —e | $63,200.00 | 821,000 ™ =
‘ y Total Sales of Securities U'nder Flacal Contraet [n.' BT i | . . SRAT AL 0N | REN 0h T Y
‘ ".-:.: Interest om Deposits. Total of il Commission Transactions _ TR | Sow 168 1T | 800700 e IRENET
5) at the firm has pald the New | === ———— —— PP —— e e —— - e
Haven 2 per cent. on average annual de- EXTRACT FROM LOAN LFDGFR,
poaits of $1,417.00 gince 1908, when r.h--]!,, | " Cr
posits began. | 1wne 107 -
igh Thorne § 350,000 Jan, 18 By
In giving out for publication the- cor- t\'f,t\ ‘: Time n“n:n ‘e 1.200.000 - 'J;':ﬂ: ‘Lno(r:p‘:l;;wn TRATRE WRAMATIA W e III.I-” 250 000
regpendence regarding New Haven affairs, ﬂ g = . S R i3 %%,g
4. P. Morgan & Co. made the following | jen7 . 300,080
atatement : Jan, ® * ° -easraataaririns 400,000 )
*Chatrman Howard Elliott of the New 38,250,000 8,250,000
York, New Haven and Hartford Rallroad | jeny Sy 1907
the libroo om, } B
Company recently addresscd a letter to ua, | Jan. 18 To Lesa w0 ) i A Oct. 30 Py Cash from N. Y., N. H. & . R. R. Co. (Special
asking us certain questions as to our fiscal % 2" » s ple tﬁ.?' In payment of loans made to the Mill-
relations with the New Haven companies, | APT. 3% a2 “ FOOK Uompany 811,185,000,
cqvering the last twenty years, and as to|June § = ° .
our profits In the sale of New Haven and | Sep ;: - - - :
allled company securities during the same i ' S11.188 000, e
period. SE e PR .
*Belleving that Chairman Elliott's 1n.| ) ———— e P ——
quirles und our answers thereto may be| p,, xpw YORK, NEW HAVEN & HARTPORD RR, CO. SPECIALa e No. 2 IN ACCOUNT CURRRNT WITH J. P. MORGAN & CO cr,
of futerest to the publlo, as well as to the | 1907 e

directors and stockholders of the New
Haven, we have decided, with the consent
of ‘the New Haven company, to glve out
far publication the entire correspondence,

|

wetting forth in detail the information re- |

yuestad.”’

Chairman Elllott's lettar, dated Feb-
ruary 21, 1914, addressed to J. P. Morgan
& Co., was as follows:

“l have been asked questions by our
directors and by others about the trans-
actions between your firm and thls com-
pany, both before and since the fscal
agency contract, which was In ¢ffect from
December 18, 1910, to December 4, 1013,
and which wus termimated by ‘notice from
yor Ill'!'h

Aaska for (omplete Ntatement.

“An examination of the Louks of the
New. Haven company will, of course, show
these trunsactions, but as there are u num-
ber of subordinate companies and Intar-
eompany entries, it would be a convenlence
to md, and would save some time, If |
ceould obtuln from you a complete gtate-
ment of all transactiona of the New Haven
rond and Its allied companies, involving
the placing of its securities or the pur-
chase of securilies for it, In which your

firmyor Its predecessors, Maessrs. Direxel,
Morgan & Co, have taken part since
Junuary 1, 1884,

“In additlon to furnishing this informa-
tion 1t would nssist me greatly, wlthough |
have no technical right to the information,
1f you would be willing to furnish me a
statement showing the profits reallzed by
your firm from the sule of securities pur-
chaged from the New Haven company or
from any of 's subordinate companies

*1 should wlso be glad to have a state-

or any of its members ever had any in-
‘orest in any properties acquired by the
New Haven company, such as the West-
«hester, the steam rallwaym, the trolley
Juneg ov the steamship companies,

Il am wlmo asked certain gueations about
the MWbrook Company, wmd I should be

B e o B S —

|

| made by your tirm to Mr. Oakle!lgh Thorne | them outright, sometimes to us, sometdmes | cluding Boston and Malne

' nl!

 Company
ment from you as to whether your firm | y

3 wid J. P, Morgan & Co. In relmbursement of
s & 79 o:;r‘!_.;m" made by them 10 the Millbrook Co
“Transferred W NY. . N . H & H, RR. Co, Gen'ia|o

Nov. 2

glad If you would inform me about the|
following:

“{1) The total amount of advances

or to the Millbrook Company,

Inguires Abomnt Commissions,

“(2) Whether your firm had any trans- |
actions with the Millbrook Compapy other |
than for the account and by the order of |
the New York, New Haven and Hartford |
Hailroad Company. |

“{83) Whether there was any profit or!
commission to your firm or any mgmber qu
it in these transactions, and If so, the ex- |
tent of such profit or commisslon, |

“(4) Whether yvour firm, or any membear |
of it, had any Interest in any of the se-
curities purchased by the Millbrook Com-
pany.

“If you are wi/lling to give ma the In-
formation suggested in this letter 1t will
usslst me greatly in answering numerous
inquiries that are made, and I shall be un-l
ohllgations, particularly If yvou ean
send the (nformation in the near futuyre.' l

J P Morgny & Co in i lstter addressed
to Charmain Bllloty, dnted March 4, 1914,
replled as fo'l ws

“Wa are In recelpt of vour letter of
February 21 usking for certain Informa- |
tlun covering our relations with the New
York, New Haven and Hartford Rallroad
and (ta allied companies. In
compliance with your request and in the
ecomparatively brief time avallable we
have had thorough examination made of
our hooks, the results of which wa
present herewith in the form of varlous
statementa ambracing all our transactions |
with the New Haven road and Its 'ublld-:
iwrier during the past twenty years.

“Our relations with the New Haven

der

y ot otk Samf

| Interested with

vov. 8 ByCash(Ck.onJ P M &Co ehgd to NH Ge e 550,000
58,000 0 TE » o S48 500,000
9,85418 | 1007 !
Jan, % *~ ®
10 " Interrst*
Feb. 27 * Cash (Ck.onJ P. M. &Co.chgd. o N H. Gen, & ¢
Mar 16 * - 3 - -
Apr. 1 " » o
Ay 22 * - - “ "
June ‘} - . (NH Ck on FPurmers Loan & Trust o)
Sep. 28 * . . - 4
. S11 00 n04 1N
*Thisamount was pald to us by Oaklelgh Thorne by eheck of the M-
brook Co. drawn on the Trust Co of America snd represcnts In-
terest § 8% w Jan'y I8 107 on oan of §8, 50 0 ix)

have been of the following character: cul agenoy contract
vember 1§,

From 1584 to 1910 the New Huaven gener-
ally disposed of its securities by selilng

to other houses, The securities thus pur-
chased were afterward sold by the pur-

From
December 19, 1910, until December
1913, we acted under contract as the fscal
agent of the companies. In the course of
these twenty years, from 1894 to 1914, wo
took part In the handling of New Haven
and subsidiary company securities of the
par value of §333,000,000, from which our
fir realized a total net profit of approxi-
mutely $360,000, all of the foregoing be-
ing set forth below in detail. All our cal-
culations have included any participations
by our Philadelphia, London and Paris
houses."

The transactions ara then given under
two headings, which are published in full
below under “Schedule No. 1" and "Sched-
ule No. 2 1In the letter summaries of
the two schedules are made

Behedule 1, "All securities purchased
by us either nlone or In participation with
others,” sliows that on total purchases of
$141,724,000, In which the Morgan partici-
patlon was $7K, 168,667, the bankers ex-
perlenced a net losa of $183,8680, Groaws
losses werea $788,624, agulnet which there
were profits of only $065,164.

Bohedule 2 1a In two parts. Bection A,
*“Transactions in which prior to the fiscal
agoncy contract we acted as agent for the
company,” shows that the total commis.
slons paid by the New Haven were §108,-
higl, lers than three-tenths of 1 per cent,
Of this amount the Morgan share was
S146,645, the balance being puld to others
the flrm.

Hection H, “All transactions under fis-

T T A g ol e It

Aafine

cember

1810,

4, 1919) for

wll

(entered Into on Dwe-
and terminated on
companles,
shows that to-

De-
in-

tal comminsions of $537,605 were pald by

the New Huaven,
| chasers for their own account, they taking | cent., on

| tha risk of profit or loss thereon.

wold

the §142,607

L0000 of

representing &, of 1 per
wecurities
The Morgan share of these com-

4 | misxlons was less than half, or §$3%4. 9x0,

fhe balance being paid to others interestod
in the syndicatea

Summary
in
Morgan & Co. received u total of $350. 285
In net profit on §333,082,500 of wecurities
Total commissions pald by the New
Haven companies were $906,1686, n |ittle
loss than Y of 1 per cent
Morgan firm recelved §533,625,
was deducted the earller loss of §183.860
on purchases and sales of sccurities.
The letter of J,
Chairman Elllott continues :
“This total profit of $350,2651% (being
ut the nverngo rate of §17,600 per vear)
in, an nforesaid, the net result to our frms

' mented

nold,

of theso
the letter,

schedules,
shows that

of wh

Morgan &

RE pre

J P

leh the

From this

Co. to

of aull of our transactions with the New
Haven and its allied companies during the

twenty year period just ended

W

¢ have

| not received from the New Haven or from

the companies aMilated with (it
pensation or profit In any form or on any
| those herewith de-

other account

| seribed,

“"Answering your specific inquiry,
beg to state that none of our firms,

than

'uny member of them,

chester,

any com-

wa

ever had any in-

the

| by the New llaven company or an

&

L s ah g

o

subsidinry companies,
“This broad statemont has only one ex-

tereat In any properties, such as the West-
the steam rallways,
lines or the steamship companies acquired
y of {ts

trolley

CH 9, 191

1 In Jan 1808 3 cost '
t

e

flptlﬂl,lhlmll“mmﬂﬂ-
ows

“Mr. J. ', Morgan, Sr., inherited 1,223
shares of the stock of the Bouth Bay
Wharf and Terminal Company (belng
#omewhat less than one-tenth of the
whole) from his father Iin 1890, Seven-
teen years later, In January, 1907, he was
asked to sxchange this stock for 814
shares of New Haven stock, and complied
with the request. You may be interested
In rending copy herewith of a letter un-
der date of January 27, 1908, addressed
to him by J. C. Cobb, explaining the
method proposed for arriving, through
outside appraisal, at a fair price to the
New Haven In the matter. From this
you will nota that not only was Mr. Mor-
gan's interest amall but that the trans-
action was carried through without par
ticipation by him,

“Millbrook Company. We are glad to
make specific replies to your questions In
regird to this company.

"1 We hand you herewith statements
of wecounts from our books showing that

i

/
4 1

from October, 1006, to Heptember, 1907,
wo advanced Oakleigh Thorne, and after.
ward the Millbrook Company, various!
rums aggregating $11,15656,000. Al these
wdvances were made by order, und for
account, of the New Haven rallroad com-
pany.  We enclose copy of an oMclal letter
to us from the New Haven company, dated
April 1907, and recelved about that
date, In which reference is made to an

-1'."-*!-;“

—— e —

general account with J. P. Morgan & Co.
into the special account with the firm
$11,166,000 in a number of payments,
which In each case a day or so later were
pald out by the Morgan firm to Oakleigh
Thorne or the Millbrook Company In the

| form of loans secured according to the

| agreement dated December 4, 1906, be.| st of securitiea appended. The accounts

| New
‘that road 18 and will be responsible thore-|

7| tween the New Haven company and the |
| Millbrook Company, and to our advances

| on account of that contract.

Point to Confirmation in Letter.

“This letter confirma our understanding
that all such traneactions have been and
are ‘for the account and benefit of the
Haven road’ and furthermore that

for.* Wehand to youalso a 118t of the secur|-
ties against which advances were made, |
such securities having been finally turned |

L over th the Mlilibrook Company under ln-l

structions of the New Haven company.

12y None of our firms, nor any mem- |
her of them, had any transactions with/
the Millbraok Company other than those
for the account, and by the order of, the
New Haven company, a8 gt forth in the|
statements of accounts furnished you
herewith.

there any profit or commission to our|
flitnd or to any member of them. The
New Haven company opened with us an
wevaount which was designated as (ts ‘Ac-
coynt No. i In this account the com-
pany deposited from time to time (over
$5,000,000 of the total prior to February, |
1907y moneys to reimburse us for our |

| advances for Its account to the Millbrook |

Company. We enclose statement of that|
wecount, showlng that any interest paid |
by Mr. Thorne was credited to the New
Haven company’s ‘Account No. 2, and
that we recelved no interest upon advances
madea |

“44) The securitiesa thus purchased by
the Millbrook Company represented the |
ownership of those enterprises which
afterward became what 18 known as the |
New York, Westchester and Hoston Rall- |
road Company None of our firms, nor
any member of them, had any Interest In
the Millbrook Company, or In any of the
securities or property purchased by the
Millbrook Company, or recelved any ad-

vantage from such purchases. Nor had |
we y interest of any kind in any of 1h¢|
entery es or properties which In any
way becamas a part of the New Tork,

Westehester and HBoston

“Iwposits—From the year 1903, when
the first deposit accoynt waa opened with
us, the companies have had with us total |
balanees averaging for the eleven years
nbout $1,415,000 (subject to draft) on
wilch we have pald Interest at 2 per cent.

“We belleve the foregoing ocovers all)
the points ax to which you ask us. Should |
any point not be clenr to you, or should |
vou desire more detalled Information on

any point, we shall be very glad to give
vou explanation or further information
yvou desire™

]

Tells of South Bay Traneaction. |

The one transactior between tha New
Maven and an acquired property in which |
any memter of the Morgan firm had any |

{Interest Is deseribed In a letter written

CCompany for this purpose

| been made to prove that the $12,000,000,

nor |

. o ':::.:_:‘mmn'm'nx-u—» rar

by John Candler Cobh of 80 State street,

J 1 Morgan., Mr. ("obh stated that he
J. 1. Morgan Mr. Cobb states that he
WaR o) {rg Mr. Morgan's Interest In
the = Bay Wharf and Terminal Com- |
Pt i that a committes of d‘rﬂ"h»l’!.]
conslating of Minot, Crocker and Codman, |
had been given full power to make an ad- |
Justment and sale of the whole or any
part f the company’s property to the
New Haven

“I have stated to them,” says the Cobh
letts “that 1 enntrol & majority of the
stock of the company, which I would sell
At any price they might Ax, other stock-

holders to have

the

the opportunity to sell at
same price These men wWers clioaen
as belng men of unguestioned falrness,
with lurge experience In real estate and
matters, and, 1 would add, each
m having & far larger interest in the
w Have road than they have in the
South Nay Wharf ard Terminal Company. !

They huve ently made a vareful and
detalled est te of the value of the com- |
pany's property, which, 1 fAgure, would
mean a value of about $170 a share for
the stock. Of the 12,387 shares of the
company  about 7,600 shares (including
yours) are directly in my econtrol.”

The brief wanswer of Mr. Morgan's is
thoroughly characteristic and pointedly |

represents the extreme trust he reposed
In those he belleved in. The Incident s
Hlustrathve of the method Mr. Morgan
pursied In larger matters In the New |
Haven and all his other great enterprises |
of turning over to those who had his con- '
Adence  the complete management of |
affairs nccording to thelr own independent |
Judgment

Morgan's Letter to Cobh, {

Mr Morgan's answer to this letter, |
dated January 36, 1908, wan: |

“I have recelved your letter of 27th
ind place my interest In the case In your
hands. | am quite ready to sink or swim
with vou in the matter.”

Attacks upon J. P, Morgan & Co, In
e dealings with the New Haven have

concentrated on the New Haven's pur-
chuse of the expensive New York, West-
chester and Boston through “Account No,
2" and  the accomunts with  Oaklelgh
Thorne and the Millbrook Company, kept
with J 1" Morgun & o, These accounts
are published in full below, as given out
by the Morgan firm.

Former Interstate Commerne Commin-
slomer Prouty in his New Haven report
widd that the New Haven had invested {n
the bullding of the Westchester line up to
June G0, 1812, §34.000,000. Against this
the Westchester line in its first report
had stated the value of its tangible prop-
erty to be somewhat less than $22,000,000,

“Here, then, is an enterprise,” sald Mr,
Prouty, "which has cost the New Haven
company  $12,000,000 in excess of the
value of (ts property upon its own show-
ing. What has hecome of this twelve mill-
ton? It s Impossible from anything upon
the books of the New Haven company to
locate this even approximately. So far as
these records go, this money hus vaniashed
into thin alr"”

Paymenta to Thorne and Perry, |

The facts were brought out in the in-
vestigation that the New Haven entered
Into a contraot In 1808 with Oaklelgh
Thorne and Marsden J  Perry, president
and vice-president respectively of the
Trust Company of America, to purchase
through the Millbrook Company, in which
they were the laading spirits, the prop-
erties and franchises necessary to build
the Westchester line. It was shown that
more than §11,000,000 was pald out by the
New Haven from time to time through the
Morgan firm to Thorne and the Milibrook

Based on these fucts, the attempt has

which Mr. Prouty asserted had "“vanished
into thin alr” had in reality been ab.
sorbed by J. 1. Morgan & Co, In Account
No. 2, which has never before been pub.
lighed,

Its publication below exhfbits the sim-
plieity of the transaction mso far as the
transaction itself in concerned. It shows
that the New Haven pald out of ita

| i

TR ol

| The institution

presentsd show that the Morgan firm re-
celved nothing In profits, commissiona or
intereat In the transactions.

Chalrman Elliott and J. »
was given out by Mr. Flliotr ¢+
Mr. Elllott in making Ingu
gard to the various bond fssus
matters concerning the New
ha wam not familianr
of his recent election to the
holds, found that, In
writing by Morgan & (o,
gold the firm of Kuhn, Loobh &
1007, a 325,000,000 |ssue of |

Morg

Have . o

w

post b "
nddition

The New Haven's authorization of the|
| lonns to the Millbrook Company detalled |
in the ledger accounts !s shown in a lettey
8. Mellen, |

signed by Preaident Charlea
dated April 2, 1007, from New Haven and
addressed to the bankers. The letter was
written after $8,455,000 had been paid
into “Account No. 2" by the New Haven
and after a simiiar total of advances had,
bean made by the bankers to the Mill-
brook Company. It reads:

"Referring to our previous conferences
and to our agreement dated December 4,
16068, with the Millbrook Company and
your advances on acocount of such contract
to the Millbrook Company against securi-,
ties by It pledged with and assigned to
you under lts obligations, Including that
dated March 16, 1807, we have to confirm |

A | your understanding that all such transac-
“t3) In none of these transactions was | tlons have been and are for our

ount !
and benefit and that we are and will be
responsible therefor,” |

The list of securities pledged by the!
Millbrook Company as collateral for its
notes follows :

20,000 shares (antire outstanding capital
stock) of the New York Rallroad and De
velopment Company

1,681 wshares (entirs outstanding
stock) of the New York and Port
Rallroad Compa!

6.900 shares

capital |
Chester |

F o |
;mlr- outstanding capltal |

stock) of the Clty and County Cunlrnui
Company. . :
lTDIzT‘.mo underwriting of the New York,

W chester and Boston Rallwa
90,939 wshares of the New York,
chester and Hoston Ratlway Company.
Recelpt from the Comptroller, city of New |
York, &r $100.000 corporate stock of the
city of New York [
$1 shares of the Melrose Company. being
entire outstanding capitsl stock, .
Demand notes of the City and County
Contract Company.

.'I'l':.?m. d-lgd yhﬂ'-mlu-r 26, 19006, and
$25.000 dated December 31, 1508 |
On Heptember 20, 1807, the Mlilbrook

Company withdrew

30,000 shares New York Rallroad and De
velopment Company stock.

&.¥00 shares City and County
Company stock,

7,127,600 underwriting of the New York
Westchester and Boston Rallway Company

#5,900% shares New York, Vestchester
and Boston « mon stock, substitutingy
therefor 70,000 Bhares New York and FPort
Chester Rallroad Company stock.

On October 30, 1907, when the

Company
West

Contract |

notes

were pald, the remalning collateral was re- |

leased and by order of the New Haven|
road handed to the Millbrook Company |

DEALT WITH OTHER BANKS

Elliett Tells of Transactions With |
Kuhn, Loeb & Co, and Others, |
BosToN, March in

&.—Information re- |

gard to the New Havew'railroad's finan- | ¢

cing during the past few years not con. |

tained In the correspondence l-elm--nl...

GLYNN TO SAVE COAL
BILLS OF $200,000

Be Bought in Single Deal
Hereafter.

Armant, March 8. —"Naw York State
Is entitled to the Lest of every bargain
in the purchase of supplies for its instl-
tutiona and departments,” sald Gov. Glynn
to-night In telling what he was doing to
give the State a business administration

The Governor pointed out that he hail
formulated a plan for purchasing coul
for State institutions which would net
saving of approximately $200,000 n year. |
Concerning this and other economies he
sald :

“Some time ago [ served notice on the
heads of departments that they must
prune thelr requests for appropriations
and that no supply blll would be permitted
where it could possibly be mvolded. |
have been examining also into the ex-|
penditures of departmenta and devising |
ways to reduce them, |

“I Aind that In too many cascs the State |
In buying its supplies at retall where it
ought to buy them at wholesale My
first efforta are being directed to putting
an end to this procedure,

“For instance, the 8tate buys more than
§1,000,000 worth of coml each venr Here-
tofore the conl for each department has
been bLought Ly thuat department without
regard to what other departments wers
doing. The Btate has been denied the
natural reductlon In prices which | |t
Kreat consumption of coal warrants, 1

! propose to change this,

“Two weeks ago & meeting was held at
which were present representatives o
the Hospital, Prison, Fiscal Superviso:'s
and Public Buildings departments.  Puach
department expressed willingness to ente;
into any plan which would reduce tha
State's corl bills

“Some State Institutions have purchamed
coal on the Hritish thermal unit busis
Experience haa shown that this is the only
sensible method as instead of buying coal

| by the pound we buy It by the wmount of |

heat which it contalns

“For Instanca, a standard ton of coal
containe, let us msay, 14,000 heat units
agrees o pay $4 for a
standard ton of coal containing this much®
heat. Now, If the coul submitted, when
teated, shows that It possesses only 12 000
heat units, the purchaser can claim an |
Indemnity for the 2,000 heat units not
deliversd. 1f the coal contains 16,000 hent |
units the coal company can charge the
purchaser for the extra heat.

"Two years ago some State hospitals
tried to inmtitute this system and found
themselves blocked by the locwl dealers
who refused to submit bids. By pur
chasing $1,000,000 worth of coal in one
lump contract we can make gure that no |
single institution will have its necds |g-
nored, |

“When I have succecded In vm:\hll!hl!m'
a satisfactory system of purchasing coal
1 shall direct a thorough examination nto
the boller rooms of our State institutions
to see how much coal can be saved by
sclentifie burning. Engineers belleve that |
$100,000 more a year can be spved by
repairs and Improvements on furnaces
which at present ure wasting coal

T ————————
Brewery Manager Killa Himaelf,

Mones Klapper., 87 vears old, of 1327/
Clinton avenue, The Bronx, who had heen
manager at Hupfel's Hrewery for the 1nst
thirty-ive years, shot and killed himself
Instantly yesterday afternoon in the bath- |
reom of his home. He loft a note saying
he had lost all of his money and was
losing his mind

| Loebh & Co.o o
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